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Gallatin County Debt Management 
 
Debt in a governmental entity is an effective financial management tool.  Active debt 
management provides fiscal advantages to county and its citizens.  Debt can serve several 
different purposes.  It is useful in matching costs to benefits of public assets.  It is useful as an 
economic development tool.  It allows governments to build and acquire assets that would not 
otherwise be able to be built or acquired.  Debt eliminates the need for governments to build up 
large reserve balances to build or acquire assets.  In other words, debt is not something that 
should be avoided or eliminated.  Rather, debt is something that should be used and managed 
effectively.  The incurrence of debt can be mismanaged, however.  Over use of debt places a 
burden on the financial resources of the County and its taxpayers.  Thus, it is important to create 
policies and follow practices to insure debt is used wisely. 
 
Debt management is a critical component of Gallatin County’s financial operations.  The county 
takes an active role in managing its debt.  This is done through a variety of means including:  debt 
management policies, bond ratings, comprehensive planning for future bond issues, management 
of existing and proposed debt levels, legal debt margins, and debt service payments.  This 
section of the budget provides an analysis of each of these factors in addition to providing a 
detailed schedule of future debt service obligations of the county. 
 
 
Major Bond Issues 
 
Listed below is a brief description of the county’s major outstanding bond issues, followed by a 
graphic overview of all outstanding debt of the county, by purpose. 
 

A. Open Space Land Bond Issue 2004 – Voted.   The voters approved this bond issue on 
November 2, 2004 in the original principal amount of $10,000,000.  The purpose of the 
bonds issues was for the acquisition through purchase, easement or other means of 
property to maintain open space in the county.  The bonds are sold as needed in 
increments of up to $5 Million.  The first bonds were sold on February 1, 2006 with a net 
interest cost of 3.904%.  The bonds were financed over 20 years.  The bonds will be 
repaid with property tax revenue, specifically dedicated for that purpose.  When the 
bonds have been repaid, the property tax levy will be discontinued.  The county received 
an A+ rating on these bonds from Standard and Poors. 

 
B. Open Space Lands Bond Issue – Voted.  The bond issue was approved by the voters 

on November 7, 2000 in the original principal amount of $10,000,000.  The purpose of 
the bonds issues for the acquisition through purchase, easement or other means of 
property to maintain open space in the county.  The last bonds were sold on February 1, 
2006 with a net interest cost of 3.56%.  The bonds were financed over 20 years. The 
bonds will be repaid with property tax revenue, specifically dedicated for that purpose.  
When the bonds have been repaid, the property tax levy will be discontinued. The county 
received an A+ rating on these bonds from Standard and Poors. 
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Outstanding Debt 
 
Listed below is a pie chart, which presents the county’s current outstanding indebtedness by 
purpose.  As shown by the graph, Open Lands acquisition represents a substantial majority of the 
county’s debt and this reflects the priorities of the public and County Commission.  Despite the 
several categories of outstanding debt reflected below, Gallatin County actually has a relatively 
low level of outstanding debt, which is more fully described below. 
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Proposed Debt in the Next Five Years 
 
Listed below is a brief description of the county’s proposed debt issuance over the course of the 
next five-year period.  Following this narrative description, is a graph depicting the relative effects 
of these proposed debt issuances in relation to the county’s current debt and its remaining debt 
capacity. 
 
 

A. Detention Center.  The County will request voter approval for up to a 160-bed facility, to 
replace the 45 Bed facility currently being used.  The County has had extensive research 
and studies into the sizing of the facility.  With efforts currently underway for Design Build 
options at two sites. 

 
B. Court Complex.   Based on the 2004 Carter Goble Lee study the county needs to build a 

court complex with security and adequate space for additional courts. 
 

C. Law Enforcement Complex.  The county’s space need consultants have identified a 
need to expand space for the County Sheriff and City of Bozeman Police. 

 
D. I-90 Interchange and Access Roads - The county’s transportation plan calls for a new 

interchange in Belgrade for primary access to the Airport. 
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Debt Capacity 
 

The bar chart below shows a graphic presentation of the county’s existing debt, proposed debt, 
and a projection of the county’s projected debt capacity (legal debt margin) for the budget year 
and five years beyond.  As shown by the graph, even if all of the proposed bond issues 
materialize, the county will still have a substantial amount of debt capacity remaining.  This 
reflects the philosophy of the County Commission in holding down the level of debt on the 
taxpayers, despite the county’s rapid development and growing population. 
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Debt as a Percentage of Assessed Value 
 

The graph below illustrates the County’s debt as a percentage of assessed valuation.  In 
essence, this reflects the county’s debt as compared to the wealth of the county.  Gallatin County 
has been successful in maintaining its debt levels at a relatively small percentage of the county’s 
assessed valuation.  Additionally, the proposed debt over the course of the next five years is also 
depicted.  This shows the proposed new debt in relation to the outstanding debt—both in relation 
to the wealth of the County.  
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Debt Service 
 
The graph below shows the County’s principal and interest payments in the current budget year 
and five years beyond.  The graph below shows principal and interest payments increasing and 
current projected principle and interest for General Obligation Bonds and Loans.  This reflects the 
increasing debt level as the result of the scheduled payments the county will be making plus the 
issuance of new debt as projected. 
 
 

Schedule of Future Principal and Interest Payments
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Most major debt obligations for the County are typically structured with declining interest 
payments and increasing principal payments—this results in relatively level debt service 
payments over the life of the bonds.  
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ond Rating 
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Debt Service Costs Contrasted with the County’s Operating Budget 
 
The graph below illustrates the County’s debt in relation to its operating budget.  The amount of 
required debt service relative to the size of the annual budget is an important indicator of fiscal 
obligations. Since debt service expenditures restrict the amount of funds available for other 
operating or capital uses, it is important that the ratio of debt service to the total operating budget 
remain low and at a prudent level.  
 
As shown below, debt payments by the county are a small fraction of its operating budget.  This 
reflects the County’s efforts to keep debt service payments at a manageable level. 
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B
 

ond ratings reflect the relB
capabilities and the quality of its elected and administrative leadership, as well as its wealth a
social characteristics. Bond ratings serve as a statement of a locality’s economic, financial and 
managerial condition and represent the business community’s assessment of the investment 
quality of a local government.  Highly rated bonds are more attractive and are more competitiv
the market and thereby help lower interest costs paid by County residents.  High-grade ratings 
reduce the cost of raising capital for County projects and a substantial savings for the County 
taxpayers.   
 

allatin CouG
the finest quality service at the lowest cost.  Concentrated efforts have been made to maintain 
and improve the County’s “high-grade” ratings for its general obligation bonds through 
innovations in financial and debt administration.  
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In January 2006, Standard and Poor’s of New York assigned an A+ rating to the county’s 
$5 million Open Space Bond and affirmed it’s A+ rating for the county’s other outstanding 
G.O. Bond debt.  
 

 
 

A+ 
Gallatin County’s A+ Bond Rating saves county 

residents thousands of dollars annually. 
 
 
Quoted below are excerpts from the Standard & Poors January 2006 rating. 
 

Standard & Poor’s Ratings Services assigned its ‘A+’ standard long-term rating, 
and stable outlook, to Gallatin County, Mont.’s series 2006 open-space GO 
bonds.  Standard & Poor’s also affirmed its ‘A+’ standard long-term rating and 
Standard & Poor’s underlying rating (SPUR), and stable outlook, on the county’s 
pre-existing GO debt. 
 
The ratings reflect the county’s: 
 
• Sound local economy, experiencing good growth over the past five years, 

with continuing diversification in education, technology, and tourism; 
• Solid financial performance with good reserves; and 
• Moderate debt burden with limited capital needs in the future. 
 
Outlook 
 
The stable outlook reflects the expectation that the county’s economic stability 
will continue and that county management will continue to maintain solid 
finances, including a sound reserve level and a manageable debt burden. The 
county’s large unreserved fund balance provides insulation from any potential 
economic downturn. The economy’s substantial agricultural nature currently 
precludes a higher rating. 

 
The County’s high ratings are an objective indication of sound financial management, recognition 
that its overall debt profile is characterized by good debt service coverage from pledged revenues 
and by sound legal provisions ensuring full and timely payment of its debt service obligations. 
Overall net debt is a moderate $1,249 per capita, or 1.9% of estimated true property value. 
 
Investment Policy 
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The investment of capital funds is incorporated into the County’s cash management program. All 
unexpended bond proceeds are deposited into a consolidated treasurer’s account and invested 
with other funds in order to obtain maximum earnings. The segregation of each project’s equity is 
preserved and reported separately.  
 
Interest earned on capital funds during the construction period is credited to the respective 
project’s fund or enterprise fund wherein the debt service is paid. 
 
Management of Debt and Equity Funding of Capital Needs 
 
An integral part of Gallatin County’s financial strength has been to aggressively take advantage of 
the marketplace and refund outstanding debt, thereby reducing interest expense while using 
excess surpluses wisely to fund (pay with cash) capital project expenses and to fund depreciation 
of capital assets. This actively managed debt program allow Gallatin County to pass along 
savings from the refunding of outstanding debt along to the taxpayers through reductions in the 
millage rates.  
 
Debt Management Policies 
    

 
Gallatin County has developed a set of financial management policies that cover all aspects of its 
financial operations.  Policies on debt management are one component of those financial policies.  
All of the County’s financial management policies are included in the Executive Summary.  Listed 
below are excerpts from those policies, which relate specifically to debt management. 
 
Restrictions on Debt Issuance. 
 
1) Repayment of Borrowed Funds.  The county will repay borrowed funds, used for capital 

projects, within a period not to exceed the expected useful life of the project.  This policy 
reflects the view that those residents who benefit from a project should pay for the project.  
Adherence to this policy will also help prevent the government from over-extending itself with 
regard to the incurrence of future debt.    

 
Limitations on Outstanding Debt 
 
1) Reliance on Long-Term Debt.  The County will limit long-term debt to capital improvements, 

which cannot be financed from current revenues.  Incurring long-term debt serves to obligate 
future taxpayers.  Excess reliance on long-term can cause debt levels to reach or exceed the 
government's ability to pay.  Therefore, conscientious use of long-term debt will provide 
assurance that future residents will be able to support the debt obligations left by former 
residents. 

 
2) Debt Not Used for Current Operations.  The county will not use long-term debt for 

financing current operations.  This policy reflects the view that those residents who benefit 
from a service should pay for the service.  Utilization of long-term debt to support current 
operations would result in future residents supporting services provided to current residents.             

Debt Refinancing 
 
1) General Refinancing Guidelines. Periodic reviews of all outstanding debt will be undertaken 

to determine refinancing opportunities. Refinances will be considered (within federal tax law 
constraints) under the following conditions: 

 
• There is a net economic benefit.  
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• It is needed to modernize covenants that are adversely affecting the County’s financial 
position or operations.  

• The County wants to reduce the principal outstanding in order to achieve future working 
capital to do so from other sources. 

 
2) Standards for Economic Savings. In general, refinancing for economic savings will be 

undertaken whenever net present value savings of at least five percent (5%) of the refunded 
debt can be achieved. 

 
3) Net Present Value Savings.  Refinancing that produces net present value savings of less 

than five percent will be considered on a case-by-case basis, provided that the present value 
savings are at least three percent (3%) of the refunded debt.  Refinancing with savings of 
less than three percent (3%), or with negative savings, will not be considered unless there is 
a compelling public policy objective. 
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Debt Service Schedules of Major Outstanding Bond 
    

The following information provides detailed debt service schedules for each of the county’s major 
debt issues. 

Date Principal Interest Interest Yearly Outstanding
Rate Due Debt Service Balance

7/1/2005 110,000$         4.80% 14,928.75$ 137,217.50$   490,000.00$ 
1/1/2006 12,288.75    
7/1/2006 115,000           4.90% 12,288.75    136,760.00     375,000         
1/1/2007 9,471.25      
7/1/2007 120,000           5.00% 9,471.25      135,942.50     255,000         
1/1/2008 6,471.25      
7/1/2008 125,000           5.05% 6,471.25      134,786.25     130,000         
1/1/2009 3,315.00      
7/1/2009 130,000           5.10% 3,315.00      133,315.00     -                  

Gallatin County
Debt Service Schedule

Nursing Home General Obligation
Series 1993 (SLGS)  11/12/93
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D a te P r in c ip a l In te re s t In te re s t Y e a r ly O u ts ta n d in g
R a te D u e D e b t  S e rv ic e B a la n c e

7 /1 /2 0 0 5 7 2 ,5 2 1 .5 0       
1 /1 /2 0 0 6 1 4 0 ,0 0 0        4 .0 0 % 6 9 ,8 2 1 .5 0       2 7 9 ,6 4 3             3 ,1 2 0 ,0 0 0               
7 /1 /2 0 0 6 6 9 ,8 2 1 .5 0       
1 /1 /2 0 0 7 1 4 5 ,0 0 0        4 .0 0 % 6 7 ,0 2 1 .5 0       2 7 9 ,0 4 3             2 ,9 7 5 ,0 0 0               
7 /1 /2 0 0 7 6 7 ,0 2 1 .5 0       
1 /1 /2 0 0 8 1 5 5 ,0 0 0        4 .0 0 % 6 4 ,1 2 1 .5 0       2 8 3 ,2 4 3             2 ,8 2 0 ,0 0 0               
7 /1 /2 0 0 8 6 4 ,1 2 1 .5 0       
1 /1 /2 0 0 9 1 6 0 ,0 0 0        4 .0 0 % 6 1 ,0 2 1 .5 0       2 8 2 ,0 4 3             2 ,6 6 0 ,0 0 0               
7 /1 /2 0 0 9 6 1 ,0 2 1 .5 0       
1 /1 /2 0 1 0 1 7 0 ,0 0 0        3 .7 5 % 5 7 ,8 2 1 .5 0       2 8 5 ,6 4 3             2 ,4 9 0 ,0 0 0               
7 /1 /2 0 1 0 5 7 ,8 2 1 .5 0       
1 /1 /2 0 1 1 1 8 0 ,0 0 0        3 .8 5 % 5 4 ,6 3 4 .0 0       2 8 9 ,2 6 8             2 ,3 1 0 ,0 0 0               
7 /1 /2 0 1 1 5 4 ,6 3 4 .0 0       
1 /1 /2 0 1 2 1 8 5 ,0 0 0        4 .0 0 % 5 1 ,1 6 9 .0 0       2 8 7 ,3 3 8             2 ,1 2 5 ,0 0 0               
7 /1 /2 0 1 2 5 1 ,1 6 9 .0 0       
1 /1 /2 0 1 3 1 9 5 ,0 0 0        4 .1 0 % 4 7 ,4 6 9 .0 0       2 8 9 ,9 3 8             1 ,9 3 0 ,0 0 0               
7 /1 /2 0 1 3 4 7 ,4 6 9 .0 0       
1 /1 /2 0 1 4 2 0 5 ,0 0 0        4 .2 0 % 4 3 ,4 7 1 .5 0       2 9 1 ,9 4 3             1 ,7 2 5 ,0 0 0               
7 /1 /2 0 1 4 4 3 ,4 7 1 .5 0       
1 /1 /2 0 1 5 2 1 5 ,0 0 0        4 .3 0 % 3 9 ,1 6 6 .5 0       2 9 3 ,3 3 3             1 ,5 1 0 ,0 0 0               
7 /1 /2 0 1 5 3 9 ,1 6 6 .5 0       
1 /1 /2 0 1 6 2 2 5 ,0 0 0        4 .3 8 % 3 4 ,5 4 4 .0 0       2 9 4 ,0 8 8             1 ,2 8 5 ,0 0 0               
7 /1 /2 0 1 6 3 4 ,5 4 4 .0 0       
1 /1 /2 0 1 7 2 3 5 ,0 0 0        4 .5 0 % 2 9 ,6 2 2 .0 0       2 9 4 ,2 4 4             1 ,0 5 0 ,0 0 0               
7 /1 /2 0 1 7 2 9 ,6 2 2 .0 0       
1 /1 /2 0 1 8 2 4 5 ,0 0 0        4 .5 0 % 2 4 ,3 3 4 .5 0       2 9 3 ,6 6 9             8 0 5 ,0 0 0                  
7 /2 /2 0 1 8 2 4 ,3 3 4 .5 0       
1 /2 /2 0 1 9 2 5 5 ,0 0 0        4 .6 3 % 1 8 ,8 2 2 .0 0       2 9 2 ,6 4 4             5 5 0 ,0 0 0                  
7 /2 /2 0 1 9 1 8 ,8 2 2 .0 0       
1 /1 /2 0 2 0 2 7 0 ,0 0 0        4 .7 0 % 1 2 ,9 2 5 .0 0       2 9 5 ,8 5 0             2 8 0 ,0 0 0                  
7 /1 /2 0 2 0 1 2 ,9 2 5 .0 0       
1 /1 /2 0 2 1 2 8 0 ,0 0 0        4 .7 0 % 1 3 ,1 6 0 .0 0       2 9 3 ,1 6 0             -                         

G a lla t in  C o u n ty
D e b t S e rv ic e  S c h e d u le

O p e n  S p a c e  G e n e ra l O b lig a t io n  B o n d s
S e r ie s  2 0 0 1   1 0 /0 1 /2 0 0 1
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D a t e P r in c ip a l In t e r e s t In t e r e s t Y e a r ly O u t s t a n d in g
R a t e D u e D e b t  S e r v ic e B a la n c e

7 /1 /2 0 0 5 1 4 0 ,0 0 0         2 .0 0 % 1 4 7 ,5 6 7 .5 0       3 6 1 ,8 2 6 .5 0       3 ,7 6 5 ,0 0 0           
1 /1 /2 0 0 6 1 4 7 ,5 6 7 .5 0       
7 /1 /2 0 0 6 1 4 5 ,0 0 0         2 .0 0 % 1 4 6 ,1 6 7 .5 0       4 3 8 ,7 3 5 .0 0       3 ,6 2 0 ,0 0 0           
1 /1 /2 0 0 6 1 4 6 ,1 6 7 .5 0       
7 /1 /2 0 0 7 1 5 0 ,0 0 0         2 .5 0 % 1 4 4 ,7 1 7 .5 0       4 4 0 ,8 8 5 .0 0       3 ,4 7 0 ,0 0 0           
1 /1 /2 0 0 7 1 4 4 ,7 1 7 .5 0       
7 /1 /2 0 0 8 1 6 0 ,0 0 0         3 .0 0 % 1 4 2 ,8 4 2 .5 0       4 4 7 ,5 6 0 .0 0       3 ,3 1 0 ,0 0 0           
1 /2 /2 0 0 8 1 4 2 ,8 4 2 .5 0       
7 /1 /2 0 0 9 1 6 5 ,0 0 0         3 .0 0 % 1 4 0 ,4 4 2 .5 0       4 4 8 ,2 8 5 .0 0       3 ,1 4 5 ,0 0 0           
1 /1 /2 0 0 9 1 4 0 ,4 4 2 .5 0       
7 /1 /2 0 1 0 1 7 0 ,0 0 0         3 .2 5 % 1 3 7 ,9 6 7 .5 0       4 4 8 ,4 1 0 .0 0       2 ,9 7 5 ,0 0 0           
1 /1 /2 0 1 0 1 3 7 ,9 6 7 .5 0       
7 /2 /2 0 1 1 1 8 0 ,0 0 0         3 .5 0 % 1 3 5 ,2 0 5 .0 0       4 5 3 ,1 7 2 .5 0       2 ,7 9 5 ,0 0 0           
1 /2 /2 0 1 1 1 3 5 ,2 0 5 .0 0       
7 /1 /2 0 1 2 1 8 5 ,0 0 0         4 .7 5 % 1 3 2 ,0 5 5 .0 0       4 5 2 ,2 6 0 .0 0       2 ,6 1 0 ,0 0 0           
1 /2 /2 0 1 2 1 3 2 ,0 5 5 .0 0       
7 /1 /2 0 1 3 1 9 5 ,0 0 0         4 .7 5 % 1 2 7 ,6 6 1 .5 0       4 5 4 ,7 1 6 .5 0       2 ,4 1 5 ,0 0 0           
1 /1 /2 0 1 3 1 2 7 ,6 6 1 .5 0       
7 /1 /2 0 1 4 2 0 0 ,0 0 0         3 .6 5 % 1 2 3 ,0 3 0 .0 0       4 5 0 ,6 9 1 .5 0       2 ,2 1 5 ,0 0 0           
1 /1 /2 0 1 4 1 2 3 ,0 3 0 .0 0       
7 /1 /2 0 1 5 2 1 0 ,0 0 0         3 .7 5 % 1 1 9 ,3 8 0 .0 0       4 5 2 ,4 1 0 .0 0       2 ,0 0 5 ,0 0 0           
1 /1 /2 0 1 5 1 1 9 ,3 8 0 .0 0       
7 /1 /2 0 1 6 2 1 5 ,0 0 0         3 .8 5 % 1 1 5 ,4 4 2 .5 0       4 4 9 ,8 2 2 .5 0       1 ,7 9 0 ,0 0 0           
1 /1 /2 0 1 6 1 1 5 ,4 4 2 .5 0       
7 /1 /2 0 1 7 2 2 5 ,0 0 0         3 .9 0 % 1 1 1 ,3 0 4 .0 0       4 5 1 ,7 4 6 .5 0       1 ,5 6 5 ,0 0 0           
1 /1 /2 0 1 7 1 1 1 ,3 0 4 .0 0       
7 /1 /2 0 1 8 2 3 5 ,0 0 0         4 .0 0 % 1 0 6 ,9 1 6 .5 0       4 5 3 ,2 2 0 .5 0       1 ,3 3 0 ,0 0 0           
1 /1 /2 0 1 8 1 0 6 ,9 1 6 .5 0       
7 /1 /2 0 1 9 2 4 5 ,0 0 0         4 .1 0 % 1 0 2 ,2 1 6 .5 0       4 5 4 ,1 3 3 .0 0       1 ,0 8 5 ,0 0 0           
1 /1 /2 0 1 9 1 0 2 ,2 1 6 .5 0       
7 /1 /2 0 2 0 2 5 5 ,0 0 0         4 .1 5 % 9 7 ,1 9 4 .0 0         4 5 4 ,4 1 0 .5 0       8 3 0 ,0 0 0              
1 /1 /2 0 2 0 9 7 ,1 9 4 .0 0         
7 /1 /2 0 2 1 2 6 5 ,0 0 0         4 .2 0 % 9 1 ,9 0 2 .5 0         4 5 4 ,0 9 6 .5 0       5 6 5 ,0 0 0              
1 /1 /2 0 2 1 9 1 ,9 0 2 .5 0         
7 /1 /2 0 2 2 2 7 5 ,0 0 0         4 .2 5 % 8 6 ,3 3 7 .5 0         4 5 3 ,2 4 0 .0 0       2 9 0 ,0 0 0              
1 /1 /2 0 2 2 8 6 ,3 3 7 .5 0         
7 /1 /2 0 2 3 2 9 0 ,0 0 0         4 .3 0 % 1 2 ,4 7 0 .0 0         3 8 8 ,8 0 7 .5 0       -                      

G a l la t in  C o u n t y
D e b t  S e r v ic e  S c h e d u le

O p e n  S p a c e  B o n d  Is s u e
S e r ie s  2 0 0 3   0 4 /0 1 /2 0 0 3
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Date Principal Interest Interest Yearly O utstanding
Rate Due Debt Service Balance

02/01/2006 5,000,000                
01/01/2007 181,436.98           
07/01/2007 65,000               4.25% 98,965.50             345,402.48           4,935,000                
01/01/2008 97,584.38             
07/01/2008 165,000             4.25% 97,584.38             360,168.76           4,770,000                
01/01/2009 94,078.13             
07/01/2009 175,000             4.25% 94,078.13             363,156.26           4,595,000                
01/01/2010 90,359.38             
07/01/2010 185,000             4.25% 90,359.38             365,718.76           4,410,000                
01/01/2011 86,428.13             
07/01/2011 195,000             4.25% 86,428.13             367,856.26           4,215,000                
01/01/2012 82,284.38             
07/01/2012 205,000             4.25% 82,284.38             369,568.76           4,010,000                
01/01/2013 77,928.13             
07/01/2013 215,000             4.25% 77,928.13             370,856.26           3,795,000                
01/01/2014 73,359.38             
07/01/2014 225,000             4.25% 73,359.38             371,718.76           3,570,000                
01/01/2015 68,578.13             
07/01/2015 230,000             4.25% 68,578.13             367,156.26           3,340,000                
01/01/2016 63,690.63             
07/01/2016 240,000             3.63% 63,690.63             367,381.26           3,100,000                
01/01/2017 59,340.63             
07/01/2017 250,000             3.63% 59,340.63             368,681.26           2,850,000                
01/01/2018 54,809.38             
07/01/2018 265,000             3.63% 54,809.38             374,618.76           2,585,000                
01/01/2019 50,006.25             
07/01/2019 275,000             3.75% 50,006.25             375,012.50           2,310,000                
01/01/2020 44,850.00             
07/01/2020 285,000             3.75% 44,850.00             374,700.00           2,025,000                
01/01/2021 39,506.25             
07/01/2021 300,000             3.75% 39,506.25             379,012.50           1,725,000                
01/01/2022 33,881.25             
07/01/2022 315,000             3.88% 33,881.25             382,762.50           1,410,000                
01/01/2023 27,778.13             
07/01/2023 330,000             3.88% 27,778.13             385,556.26           1,080,000                
01/01/2024 21,384.38             
07/01/2024 345,000             3.88% 21,384.38             387,768.76           735,000                   
01/01/2025 14,700.00             
07/01/2025 360,000             4.00% 14,700.00             389,400.00           375,000                   
01/01/2026 7,500.00               
07/01/2026 375,000             4.00% 7,500.00               390,000.00           -                           

Gallatin County
Debt Service Schedule

O pen Space Bond Issue
Series 2006  1/2006
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DEBT LIMITATIONS / DEBT SUMMARY  
 
DEBT INFORMATION 
 
Debt restrictions 
 
County debt is subject to State of Montana debt limitation statute.  The limitation sets the Maximum debt a 
county can incur for General Obligation debt (General Obligation Bonds, Loans, Leases and Outstanding 
Warrants) at 1.40% of the Certified Market Value.   
 
The County can borrow up to $1,000,000 per project without going to the voters for permission.  However, 
repayment of the debt must come from the current operating mills or other revenues sources and not from 
an increase of taxes on the public. 
 
The following table shows the calculation of outstanding debt and lists current debt and possible debt.  
 

Assessed Valuation:  FY 07 Certified Market Value 6,105,440,980 D.O.R. Ceritification

Factor allowed for indebtedness 2.50%

Total Indebtness Allowed: 152,636,025    

Less:
Rest Home Bond 360,000$          Sep.
Open Land Bond 3,120,000        Mill
Open Land Bond 2003 3,620,000        Levy
Open Land Bond 2006 5,000,000        
Open Land Bond 2004 Voted Bond 7,200,000        
Capital Leases (5 graders, 1 loader) 1,057,141        No
Courthouse Remodel -                   
Guenther 819,686           Sep.
Landfill Cell Expansion 595,034           
Re-entry - Approved 800,000           Mill
Library Loan (5 libraries benefited) 958,431           
Fair Loan - Approved 500,000           Levy
Purchase Annex 999,000           
District Court / L & J Remodel 999,000           
Warrants (estimate) 750,000           

26,778,292$    

Maximum Indebtness Available (7-1-2006) 125,857,733$  

FY 07 Proposed - Road/Weed 999,000           
FY 07 Proposed - Dispatch Building 999,000           Mill
FY 08 Proposed - Mental Health - Building 999,000           
FY 08 Proposed - Remodel Annex 999,000           Levy

-                   
3,996,000$      

Amount Available 121,861,733$  

DEBT LIMITATION CALCULATIONS 
Maximum Allowed Gallatin County, Montana

DOR Market Value August, 2007
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DEBT LIMITATIONS / DEBT SUMMARY  
 
DEBT INFORMATION 
 
The next table shows the outstanding debt as well as projected debt, excluding debt subject to voter approval.  
(Detention Center etc.) 

Date Principal Interest Interest Yearly Outstanding BORROWING
VARIABLE Due Debt Service Balance REASON

1,630,000      Courthouse, Rest Home
02/01/1999 -              VAR 38,557         38,557         1,630,000      
08/01/2001 263,359       VAR 114,775       5,054,829      Open Space
08/01/2003 261,181       VAR 210,229       8,464,682      Open Space
02/01/2004 171,334       VAR 170,469       813,214       9,257,348      Guenther
02/01/2005 218,473       VAR 250,709       961,729       9,296,901      Landfill
08/01/2005 397,655       VAR 252,998       9,752,363      Library (853,117)
02/01/2006 335,320       VAR 257,384       1,243,358    11,973,648    Re-Entry, Library, Open Spc.
08/01/2006 505,517       VAR 495,779       16,614,015    Fair, Court, Courthouse Annex Prch.
02/01/2007 512,051       VAR 428,136       1,941,482    16,171,964    
08/01/2007 579,070       VAR 444,376       16,531,894       9-1-1
02/01/2008 638,208       VAR 432,875       2,094,530    16,063,686    
08/01/2008 602,977       VAR 446,406       16,294,709    Courthouse Annex Remodel
02/01/2009 705,058       VAR 432,685       2,187,125    15,769,651    
08/01/2009 670,304       VAR 422,303       14,929,348    
02/01/2010 728,681       VAR 405,191       2,226,479    14,385,666    
08/01/2010 494,269       VAR 393,895       13,716,398    
02/01/2011 684,642       VAR 378,699       1,951,504    13,226,756    
08/01/2011 499,648       VAR 370,038       12,537,108    
02/01/2012 709,643       VAR 353,885       1,933,215    12,032,464    
08/01/2012 519,741       VAR 344,125       11,317,723    
02/01/2013 740,042       VAR 325,884       1,929,792    10,792,681    
08/01/2013 540,287       VAR 316,185       10,047,395    
02/01/2014 764,774       VAR 295,571       1,916,817    9,502,621      
08/01/2014 503,625       VAR 284,711       8,788,996      
02/01/2015 733,515       VAR 265,754       1,787,606    8,280,480      
08/01/2015 516,911       VAR 253,541       7,548,569      
02/01/2016 688,723       VAR 235,591       1,694,766    7,089,846      
08/01/2016 401,843       VAR 222,671       6,468,002      
02/01/2017 585,396       VAR 209,019       1,418,930    6,122,606      
08/01/2017 315,911       VAR 197,619       5,576,695      
02/01/2018 555,950       VAR 189,439       1,258,919    5,275,745      
08/01/2018 310,745       VAR 177,431       4,720,000      
02/01/2019 520,000       VAR 171,045       1,179,221    4,465,000      
08/01/2019 270,000       VAR 159,992       3,945,000      
02/01/2020 540,000       VAR 154,969       1,124,961    3,675,000      
08/03/2020 280,000       VAR 149,860       1,124,829    3,135,000      
02/03/2021 565,000       VAR 131,409       1,126,269    2,855,000      
08/06/2021 -              VAR 125,784       822,193       2,290,000      
02/06/2022 590,000       VAR 120,219       836,003       2,290,000      
08/09/2022 -              VAR 114,116       824,334       1,700,000      
02/09/2023 620,000       VAR 40,248         774,364       1,700,000      
08/12/2023 -              VAR 21,384         681,633       1,080,000      
02/12/2024 345,000       VAR 21,384         387,769       1,080,000      
08/14/2024 -              VAR 14,700         381,084       735,000         
02/14/2025 360,000       VAR 14,700         389,400       735,000         
08/17/2025 -              VAR 7,500           382,200       375,000         
02/17/2026 375,000       VAR 7,500           390,000       -                

EST. TOTAL 21,502,606  11,517,129  37,236,008  

Gallatin County
Summary Debt Service Schedules
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DEBT LIMITATIONS / DEBT SUMMARY  
 
DEBT INFORMATION 
 
The following graphs compare Maximum Allowed Debt to the Actual Debt calculations.  The Maximum debt amount 
is estimated for FY 07. FY 08 and FY 09.  Actual amounts will be inserted when known. 
 

DEBT LIMITATION TO ACTUAL DEBT
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This graph shows the amount the maximum debt has increased as a percentage.  Fiscal Years FY 05 and FY 06 are 
calculated using the actual Certified Market Values.  FY 07 (for Preliminary Purposes), FY 08 and FY 09 are 
conservative estimates based on historical growth factors. 
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